GLOMAC BERHAD

Notes to the unaudited interim report for the financial YEAR ENded 30 April 2005
A.
EXPLANATORY NOTES

A1.
Accounting Policies and Methods of Computation

The interim financial statements are prepared in compliance with FRS 134 (MASB 26) “Interim Financial Reporting” and Chapter 9 of the Listing Requirements of Bursa Malaysia Securities Berhad.  The financial statements should be read in conjunction with the Group’s annual financial statements for the year ended 30 April 2004.

The accounting policies and methods of computation adopted for the interim financial statements are consistent with those adopted in the financial statements for the year ended 30 April 2004 except for mandatory change in accounting policies with respect to the adoption of FRS201 : Property Development Activities as required by the Malaysian Accounting Standards Board.
The adoption of the new FRS has no material effect to the consolidated retained profits and net tangible assets of the Group.
A2.
Audit Qualification

There were no audit qualifications on the annual financial statements for the year ended 30 April 2004.

A3.
Seasonality or Cyclicality of Operations

Our business operations are not significantly affected by seasonality or cyclicality of operations.

A4.
Unusual Items

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows for the current financial year todate.

A5.
Material Changes in Estimates of Amounts Reported

There were no changes in estimates of amounts reported in prior interim period of the current financial year which have material effect in the financial statements under review. 
A6.
Debt and Equity Securities

There were no issuance, cancellation, repurchases, resale and repayment of debt and equity securities except for the following:-

i) Employees’ Share Option Scheme (“ESOS”)
During the financial year, the Company issued 262,500 new ordinary shares of RM1.00 each pursuant to the Company’s ESOS.

ii)
Repurchase of Shares
On 30 September 2004, the shareholders of the Company renewed their approval for the Company’s plan to repurchase its own ordinary shares.  During the financial year ended 30 April 2005, the Company repurchased 2,547,600 of its issued ordinary shares from the open market at average price of RM1.76 per share.  The repurchase transactions were financed by internally generated funds and are being held as treasury shares in accordance with the requirement of Section 67A of the Companies Act, 1965.
A7.
Dividends Paid

The final dividend of 5.0 sen less income tax of 28% amounting to RM7.7 million in respect of previous financial year ended 30 April 2004 was paid on 29 December 2004.

The first interim dividend of 4.0 sen less income tax of 28% amounting to RM6.2 million in respect of the current financial year ended 30 April 2005 will be paid on 30 June 2005.

Share capital comprise of ordinary shares only.
A8.
Segmental Reporting

The segmental analysis for the year ended 30 April 2005 is as follows:

Analysis by Activity

	
	Property Development
	Construction
	Property Investment
	Other Operations
	Eliminations
	Consolidated

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	REVENUE
	
	
	
	
	
	

	External
	220,798
	33,297
	7,818
	-
	-
	261,913

	Inter-segment
	-
	54,670
	-
	-
	(54,670)
	-

	Total revenue
	220,798
	87,967
	7,818
	-
	(54,670)
	261,913

	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	

	Segment results
	50,283
	2,977
	3,900
	(144)
	(2,903)
	54,113

	Unallocated corporate expenses
	
	
	
	
	
	(2,241)

	Operating profit
	
	
	
	
	
	51,872

	Interest expenses
	
	
	
	
	
	(1,127)

	Interest income
	
	
	
	
	
	3,920

	Exceptional item
	
	
	(1,305)
	
	
	(1,305)

	Share of results of associates
	(1,558)
	2,701
	
	-
	
	1,143

	Taxation
	
	
	
	
	
	(15,242)

	Profit after taxation
	
	
	
	
	
	39,261

	Minority interests
	
	
	
	
	
	799

	Net profit for the year
	
	
	
	
	
	40,060

	
	
	
	
	
	
	

	ASSETS
	
	
	
	
	
	

	Segment assets
	536,091
	11,464
	94,837
	3,147
	
	645,539

	Investment in equity method of

   associates
	5,696
	12,277
	-
	-
	
	17,973

	Unallocated corporate assets
	
	
	
	
	
	26,662

	Consolidated total assets
	
	
	
	
	
	690,174


The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

A9.
Valuations of Property, Plant and Equipment

The investment properties of the Group have been revalued during the financial quarter in accordance to Group’s accounting policy.  The effect of the revaluation has been taken up in the account of the current financial period.
A10.
Material Events Subsequent to the End of Financial Year


There were no material events subsequent to the end of the financial year reported that have not been reflected in this financial statements.

A11.
Changes in Composition of the Group


There were no changes in the composition of the Group during the current financial year other than the following:-

i) Acquisition of the remaining 50% equity in Glomac Enterprise Sdn Bhd (‘GESB’) comprising 2,500,000 ordinary shares of RM1.00 each for a total cash consideration of RM8.624 million.  The transaction was completed on 23 November 2004.
ii) Acquisition of the entire equity interest in Glomac Leisure Sdn Bhd (“GLSB”) comprising of two (2) ordinary shares of RM1.00 each for cash consideration of RM2.00 on 31 March 2005.

Subsequent to the financial year end, Glomac Berhad acquired the entire equity interest in Glomac City Sdn Bhd (formerly known as Glomac Hotel Management Sdn Bhd) (“GCSB”) comprising of two (2) ordinary shares of RM1.00 each for cash consideration of RM2.00 on 24 May 2005. 

A12.
Changes in Contingent Liabilities 


There were no significant changes in contingent liabilities since the last audited balance sheet date as at 30 April 2004.

B.
ADDITIONAL INFORMATION AS REQUIRED BY APPENDIX 9B OF BURSA MALAYSIA SECURITIES BERHAD LISTING REQUIREMENTS

B1.
Review of the Performance of the Company and its Principal Subsidiaries


The Group’s Profit After Tax (excluding Exceptional item) for the current financial year is higher than the previous year by 20% due to the higher contribution of work completed on the various higher margin projects.
B2.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter


The increase in the Profit Before Taxation for current quarter by 14% was mainly attributed to the profit contribution from higher margin Glomac Square project.
B3.
Prospects fro the Next Financial Year

Barring any unforeseen circumstances, the directors are of the opinion that, based on the on-going development projects and the level of work targeted to be completed, the Group’s performance for the financial year ending 30 April 2006 remains satisfactory.
B4.
Variance of Actual Profit from Forecast Profit


Not applicable.

B5.
Taxation


The taxation charge for the current quarter and financial year-to-date include the followings:


Quarter 
Cumulative


Ended
Year To date


30/04/2005
30/04/2005

RM’000
RM’000


Current taxation
5,552
17,048

Share of tax of associated companies
211
794

Deferred taxation
(248)
(385)


Under/(Over) provision of prior year tax
(320)
(2,215)


_______
_______



5,195
15,242


======
======

The effective tax rate of the Group for the current quarter and year todate are higher than the statutory tax rate.  This was mainly due to certain expenses which are disallowed by the Inland Revenue Board for taxation purposes.
B6.
Profit on Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investment or properties for the current quarter and financial year to date.

B7.
Purchase or Disposal of Quoted Securities

a) There was no purchase or disposal of quoted securities in the current financial year to date.

b) There was no investment in quoted shares held as at end of the reporting period.

B8.
Status of Corporate Proposals


a)
Status of Corporate Proposal Announced But Not Completed
Glomac City Sdn Bhd (formerly known as Glomac Hotel Management Sdn Bhd), a wholly-owned subsidiary of Glomac Berhad entered into a Sale and Purchase Agreement with Gapurna Sdn Bhd on 1 June 2005 for the acquisition of a parcel of leasehold land at Kelana Jaya, Selangor measuring approximately 19,171 square metres for a purchase consideration of RM15.7 million.  Currently, the proposal is pending approval from the relevant authorities.
b)
Status of Utilisation of Proceeds Raised From Corporate Proposal


Not applicable.
B9.
Group Borrowings and Debt Securities 


The Group borrowings as at 30 April 2005 are as follows:-







Due within
  Due after
Total as at
 Total as at






 12 months
 12 months         30/04/05
       30/04/04






  RM’000
   RM’000
 RM’000 

RM’000

Secured


Hire Purchase and Lease Borrowings
1,453
2,442
3,895
4,209

Bank Borrowings
11,184
61,876
73,060
31,224

Islamic Private Debt Securities
20,000
85,000
105,000
135,000


________
________
________
_______


32,637
149,318
181,955
170,433

Unsecured


Bonds
-
25,000
25,000
-


________
________
________
_______


32,637
174,318
206,955
170,433


=======
=======
=======
======

There are no borrowings in foreign currency.

B10.
Financial Instruments With Off Balance Sheet Risk


There were no financial instruments with off balance sheet risk for the financial year ended 30 April 2005.

B11.
Material Litigation

There is no material litigation which will adversely affect the position or business of the Group.

B12.
Dividend

a) (i)
The Board of Directors has recommended a final dividend of 4.0 sen per share less income tax of 28% and a special dividend of 1.0 sen per share less income tax of 28% in respect of the financial year ended 30 April 2005.  The dividends are subject to approval by the shareholders at the forthcoming Annual General Meeting 

(ii)
Amount per share
:
5.0 sen less income tax of 28%


(iii)
Previous corresponding period
:
5.0 sen less income tax of 28%


(iv)
Date payable


:

To be determined at a later date


(v)
Entitlement date


:

To be determined at a later date

b)
The total dividend for the current financial year todate is 9.0 sen per share less income tax of 28%, which includes the special dividend of 1.0 sen per share less income tax of 28%.
B13.
Earnings Per Share


a)
Basic Earnings Per Share

The basic earnings per share is calculated by dividing the net profits for the period and the weighted average number of ordinary shares in issue during the period.

	Description


	Current quarter ended

30/04/05
	Preceding year corresponding quarter ended

30/04/04
	Current year todate ended

30/04/05
	Preceding year corresponding period ended

30/04/04

	Net profit attributable to shareholders (RM’000)
	9,985
	8,871
	40,060
	38,724

	Weighted average number of ordinary shares in issue (’000)
	214,657
	215,653
	215,620
	203,636

	Basic earning per share (sen)
	4.65
	4.11
	18.58
	19.02


b)
Diluted Earnings Per Share
The diluted earnings per share has been calculated by dividing the Group’s net profit for the period by the weighted average number of shares that would have been issued upon full exercise of the remaining option under the ESOS, adjusted for the number of such shares that would have been issued at fair value, calculated as follows:

	Description


	Current quarter ended

30/04/05
	Preceding year corresponding quarter ended

30/04/04
	Current year todate ended

30/04/05
	Preceding year corresponding period ended

30/04/04

	Net profit attributable to shareholders (RM’000)
	9,985
	8,871
	40,060
	38,724

	Weighted average number of ordinary  shares as per basic EPS
	214,657
	215,653
	215,620
	203,636

	Effect of shares option (’000)
	9,968
	6,221
	8,633
	5,798

	Weighted average number of ordinary shares (diluted)
	224,625
	221,873
	224,253
	209,434

	Diluted Earning Per share (sen)
	4.45
	4.00
	17.86
	18.49


B14.
Provision of Financial Assistance

a) The additional financial assistance provided to the Group’s non-wholly owned subsidiaries or associated companies during the current quarter is as follows:-

Type of Financial Assistance
:
Corporate Guarantee

Amount


:
RM0.7 million


The aggregate amount of financial assistance provided to such companies todate is as follows:-








   Amount



Type of Financial Assistance


           (RM’ million)


Corporate Guarantee for:-






1)   Credit Facilities






5.6


2)   Equipment Leasing Facilities



2.0


3)   Trade Credit from Supplier




1.0









_________










8.6









========


As at 30 April 2005, RM0.8 million is outstanding in respect of the above guarantees.

b)
There is no financial impact on the Group arising from the financial assistance provided.
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